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Market Commentary

Indian indices declined sharply in May with both the Sensex and
Ni�y plunging over 2.6% and 3.0% respectively as investors
dumped riskier assets on fears that soaring inflation would hurt
corporate earnings and spark an economic slowdown. High
crude prices and foreign fund outflows further ruined already
sluggish market sentiments. Profit-booking at higher dragged
the benchmark indices. With corporate earning seasons nearing
an end, traders have started hunting for new clues to drive the
market and also a lot of shi�s in portfolios seems happening.
The incessant selling by foreign portfolio investors in India
reached new heights in May as monthly net outflows touched Rs
37,663 crore, the second biggest single-month outflow since
March 2020. In March 2020, when the COVID19 pandemic
triggered a nation-wide lockdown, foreign investors net sold
domestic stocks worth Rs 61,973 crore.

May also marks the eighth consecutive month of net selling
from foreign investors in Indian stocks, also one of the longest
ever streaks of selling seen on record. The sharp selling from
foreign investors saw the benchmark Ni�y 50 and BSE-Sensex
index fall 2.6-3 percent in the month, which made it the worst
performance from the indices in May since 2012. The selling
from foreign investors comes amid rising bets of the US Federal
Reserve raising interest rates too aggressively to contain
inflation and risking a recession in the US economy. Further, the
ongoing war in Eastern Europe and lockdowns in China have
aggravated global supply chain issues.

World markets ended on a mixed note in the month of May 2022.
Singapore - Strait Times, India - Ni�y & Sensex, US – Nasdaq and
Indonesia - Jakarta Composite were down by 3.7%, 3.0%, 2.6%,
2.1% and 1.1% respectively while Chinese - Shanghai
composite, Brazil – Bovespa, Germany – DAX, Japan – Nikkei,
Hong Kong – Hang Seng and UK – FTSE were up by 4.6%, 3.2%,
2.7%, 2.1%, 1.6%, 1.5% and 0.8% respectively.
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US Indices dropped as investors grappled with signs that high
inflation will stick around, though both the Dow and the S&P
500 closed out a volatile roller coaster month of trading flat. The
Nasdaq lost about 2.1% on the month. Rising oil and a record
high in eurozone prices renewed inflation concerns, which sent
the 10-year Treasury yield surging. Stocks tumbled shortly a�er
May began and continued falling amid a slew of earnings and
economic data that came in worse than expected. Throughout
the month, profit warnings from companies ranging from Snap
to Target to Walmart intensified worries about the lingering
impact of inflation, and spurred investors to dump shares across
several industries. By mid-May, it seemed the S&P 500 was
bound to close in a bear market, defined as a drop of 20% or
more from a recent high, before a late-month rally sent stocks
higher. The S&P 500 ended the month down about 14% from its
January high. Concerns about an economic slowdown in China
and sustained supply-chain disruptions due to the pandemic
and the war in Ukraine have continued to weigh on investorsʼ
minds.

Auto sales May’22
All segments of the automobile industry were in the green in May 2022. This comes a�er a long time and looks like a real
relief. But the not-so-good news is that the manifold sales growth for the OEMs comes from the low base of May 2021,
when the country was under the impact of the second wave of Covid-19 pandemic and states were under lockdown.

Maruti Suzuki India Limited sold a total of 161,413 units in May 2022, which is significantly higher as compared with
46,555 units sold in May 2021.The shortage of electronic components had a minor impact on the production of vehicles,
mainly on domestic models. The company took all possible measures to minimise the impact.

Hyundai Motor India reported total sales of 51,263 units in May.The company had dispatched 30,703 units in the same
month of last year, which saw massive disruptions due to the second wave of COVID-19 pandemic.

Tata Motors’ sales in the domestic & international market for May 2022 stood at 76,159 units, which is higher by
186.5% as compared to 26,582 units sold during May 2021.

Mahindra and Mahindra said its total sales stood at 53,726 units in May.The company had reported total sales of 17,447
units in Covid-hit May 2021.
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Honda Cars India registered domestic sales of 8,188 units in the month of May 2022. The company registered a growth
of 302.9% compared to 2,032 unit sales in the corresponding month in 2021. Export surge 419% to 1997 vehicles from
385 in May 21.

The world's largest manufacturer of motorcycles and scooters Hero motocorp said its total sales stood at 4,86,704
units in May. The company had sold 4,18,622 units in April this year and 1,83,044 units in May 2021 when the sales were
impacted due to the second wave of COVID-19.

Bajaj Auto sold 2,75,868 units in the month of May 2022 compared to 2,71,862 units in May 2021, recording a growth of
1%.

TVS Motor Company's sales was at 302,982 units in May 2022. The year-on-year growth is not comparable due to the
low base of sales in May 2021 because of the localised lockdown imposed by the Government of India during that
period.

Eicher Motors recorded total motorcycle sales of 63,643 units in May 2022 as against 27,294 units in May 2021.

TOTAL FIGURE
Name of Company May-22 May-21 Ch. (in %)- (YoY) Apr-22 Ch. (in %)- (MoM)
Maruti Suzuki India Limited 161,413 46,555 246.71 150,661 7.14
Hero MotoCorp Limited 486,704 183,044 165.89 418,622 16.26
Tata Motors Limited 76,159 26,582 186.51 72,425 5.16
Bajaj Auto Limited 275,868 271,862 1.47 310,774 -11.23
Mahindra & Mahindra Limited 53726 17,447 207.94 45640 17.72
TVS Motor Company Limited 302,982 166,889 81.55 295,308 2.60
Eicher Motors Limited 63643 27,294 133.18 62,155 2.39
Escorts Limited 8,421 6,423 31.11 8,325 1.15
Ashok Leyland Limited 12458 2738 355.00 11197 11.26

(Source:BSE)

EXPORT FIGURE
Name of Company May-22 May-21 Ch. (in %)- (YoY) Apr-22 Ch. (in %)- (MoM)
Maruti Suzuki India Limited 27,191 11,262 141.44 18,413 47.67
Hero MotoCorp Limited 20,238 23,483 -13.82 20,132 0.53
Tata Motors Limited 1,404 2,030 -30.84 958 46.56
Bajaj Auto Limited 163,560 211,032 -22.50 208,597 -21.59
Mahindra & Mahindra Limited 2028 1,935 4.81 2703 -24.97
TVS Motor Company Limited 110,245 114,674 -3.86 113,427 -2.81
Eicher Motors Limited 10,118 7,221 40.12 8,303 21.86
Escorts Limited 754 265 184.53 649 16.18

(Source:BSE)
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TOTAL DOMESTIC SALES FIGURE (Excluding Export)
Name of Company May-22 May-21 Ch. (in %)- (YoY) Apr-22 Ch. (in %)- (MoM)
Maruti Suzuki India Limited 134222 35293 280.31 132248 1.49
Hero MotoCorp Limited 466466 159561 192.34 398490 17.06
Tata Motors Limited 74755 24552 204.48 71467 4.60
Bajaj Auto Limited 112308 60830 84.63 102177 9.92
Mahindra & Mahindra Limited 51698 15512 233.28 42937 20.40
TVS Motor Company Limited 192737 52215 269.12 181881 5.97
Eicher Motors Limited 53525 20073 166.65 53852 -0.61
Escorts Limited 7667 6158 24.50 7676 -0.12

(Source:BSE)

Telecom Subscription Data as on 31 Marchʼ22

The number of telephone subscribers in India increased from 1,166.05 million at the end of February-22 to
1,166.93 million at the end of March-22, thereby showing a monthly growth rate of 0.08%. Urban telephone
subscriptions decreased from 647.76 million at the end of February-22 to 647.11 million at the end of
March-22 and the rural subscription also increased from 518.29 million to 519.82 million during the same
period. The monthly growth rates of urban and rural telephone subscriptions were -0.10% and 0.30%
respectively during the month of March-22.

Service Provider wise growth in total subscribers  (Februaryʼ22-Marchʼ22)
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DISCLAIMER

This document has been prepared by Shriram Insight Share Brokers Ltd. and is meant for sole
use by the recipient and not for circulation. This document is not to be reported or copied or
made available to others. The information contained herein is from sources believed reliable. It
should not be considered as an offer to sell or a solicitation to buy any security or as an official
confirmation of any transaction. We do not represent that it is accurate or complete and it
should not be relied upon as such. This document is prepared for assistance only and is not
intended to be and must not alone be taken as the basis for an investment decision. The
investments discussed or recommended in this report may not be suitable for all investors.
Shriram Insight Share Brokers Ltd. Stock Recommendation Service is a general
recommendation service and is not to be construed as an individual investor-specific Portfolio
Management and Advisory Service.

The user assumes the entire risk of any use made of this information. Each recipient of this
document should arrive at an independent evaluation of an investment in the securities of
companies referred to in this document and should consult their own advisors to determine the
merits and risks of such an investment.

Shriram Insight Share Brokers Ltd. shall not be responsible for any loss or liability incurred to
the user as a consequence of his or any other person on his behalf taking any investment
decisions based on the information, recommendations, research reports, analysis, quotes, etc.
provided on the web site.

Shriram Insight Share Brokers Ltd shall not be liable for errors, omissions or typographical
errors, disruption delay, interruption, failure, deletion or defect of/in the Service provided by it.

All Users of the Service in countries other than India understand that by using the Service, they
may be violating the local laws in such countries. If the User chooses to access the Service
from outside India, he shall be responsible for compliance with foreign and local laws.
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